Foreignfundsin Foreign femd
constmcti()nslump to $99min FY 17
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According to the finance
ministry. foreign fund flow
into the construction sector
plummeted from $769 mil-
lionin FY15 to $113 million
in FY16. In the fiscal vear
FY 17 (till December), the
~ inflow further dried up to
- $99 million.
- AMumbai-based real es-
tate expert, however, point-
ed out that these figures

-~ mav not have captured
~ funds coming through pri-

_ vate equity and other

| routes like foreign institu-
~_tional inves

“In the last 2-3 vears,
private equity funds have
- fcome to the country in a
- Bbig way. It has also come in
the real estate. Tradition-
ally, foreign funds have

come to the sector mostly
in the form of private equi-
tv. So, the figures given by
the finance ministry may
not be capturing those
coming through private
equity,” said Ajay Jain, ex-
ecutive director, invest-
ment banking and real es-
tate group at Centrum

Ca%i(al.
hile private equity

players like Blackstone and
KKR may be bullish on real
estate, particularly after
policy measures to hoost af-
fordable housing, the real
estate sector continues to
be in bad shape.

Sector players don't see
a turnaround in the short
run and hence have a 16-
18 months time horizon.

There is high possibility
of developers being reined

in with the coming of Real
Estate Regulation Act

(Rera), but it is likely to
take time.

There is huge buzz
around affordable housing,
but lenders are still skepti-
cal and reluctant to take

housing, but banks are no
lending for the projects
The reason is most of the
prajects are on the outski
with limited infrastructu
such as transport, electrici
ty, hospital education etc
As a result selling the uni
is a challenge and lende
are not funding,” Cen
trum’s Jain said_.
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