Note ban may help realtors get
higher valuations for rental arms
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Pemonetisation could help
developers of commercial
Prroperties siicl as DLE, K
Kaheja Corpr and Phoenix
Mills g higher valuation lor
their renrtal subsidiaries,
I"hese companies are looking
o sell stake in their comimer-
cial rental arms 10 raise
around - Brillicwn frov

EY 1.

Eer ol sources in rhe
company sald ar was due 1o
size and complexity ol the
deal. Mumbai-basod K Rahoja
Corpris also looking to sell a 20
percent stake inirs renial arm
and is in ks with investors.
similarly, Phoenix Mills is in
1alks with investors such as
Canada Pension Plan
Inwestment Pod e posel ] suaike
in its malls in Bengalur and
Puires.

investons,

"WIrh interest rates set to
o down, vields are coming
o, 1 believe waluations of
cominereial |'urupul1 pems will o
i =ald V. lavasankar, head
ol equity -.*||1|t.!l markets and
origination il kKoitak
Muahindm Capital Company.

layasankar said the stake
sale plans of real esiate devel
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planned. “Demonetisation

“We dont see valuarions
Or transactions getting atlecet-
e berween commercial real
cstate plavers and private
equiny invesrors i the walke of
demonetisatiaon. The imove
iy ust panve Dhe winy [on plany
ers o speed up forming real
estate  investment  trusts
(Reit=),"” said Ajay Jain, head ol
real estate group and execul-
tive director at Centruin
Capital. While the Embassy

swolld not impact commaer-
cial properties though resi-
dential  rares may drogp.
Commercial properties have
Blue chip clients and long
leases and they are unlikely
1o get impacted.”

DL promoters are selling
10 per cent stake in rthe coni-
pany’'s oflice rental arm and
are in advanced ralks with
BHiackstone and GIC, and are
Pplanning to raise 12,000
crore. Although DL said the
Promaorer stake sale might
spill Ovier to 1Y 1S Troan the tar

Blackstone combine has Tiled
anintent letter for doing Reiws.
FPanchshil-Blackstone, DL K
Raheja are olther comenders
tor Hoatine a Reit in thae coun

ry. [lowever, Jain  said
imvestors would be i1y a wait-
ands=watch maode till January
NeXL vear to assessthe impact
of demonetisation.

I mniterest rates o down,
it will bw really pood for thw
Reit market as Reits are linked
o yvields and inrerest rates"”
said the head or a USs-based
imvestment bank, who did not

“"RENT ITOUT

= DLF promoters selling 40
percent stake in the
company's office rental
armaand are in advanced
Lalks with Blackstone
and GIC

“Mumbrai—based K Raheja
Corpisalso looking ta
sella 20 per centstake in
s rental arm and isin
talks with investars

=“Phoenix Millsisintalks
with investors such as
CPPIB tosell stake in its
malls in Bengaluru and
Pune

= Dberoi Realty planning
to float a joint venture
formalls

wish to e namuwed.

e proimoters ame hupu-
tul o thelr deals goilng
through as planned.

When contacted, a source
P DL sadah: = wWe'll goaliead as
planned aswe're inadvanced
stapzes ol the deal. Conumnercial
Properties are doing very well
and rental growth is strong.”

A source close ro Raheja
safd: “Wirth rates set o come
down, vields will compress
aid valuations would 2o up.”

Although gross leading

olumeswent down seven el
ent inthe third quarter ol this
alendaron a quarterly basis,
onsultant Colliers believes
rthe rroswing office demand
willl outstrdp the supply in the
rechinology sector driven mar
ketssuch as Pune, Bengalumi,
il TIviderabad.,

“This should, theretfore,
lead 1o downward pressure
an vacancices and anupward
pressure on  gross ollice
rents in thoese markets, In
contrast, traditional com
meorcial markets such as
Mumbai and national capi
tal region are likely 1o
remain stable in ternms of
rents and vacancy due 1o a
stable demand and supply
scenario,” Colliers added.




